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CA,_fopdish pronvad
Chartered Accountant

INDEPENDENT AUDITOR’S REPORT TO THE
SHAREHOLDERS OF Ms. CITIZENS BANK INTERNATIONAL LIMITED.

We have audited the accompanying Financial Statements of the Ms. Citizens Bank International Limited,
which comprise the Balance Sheet as at Ashad 31, 2070 (] uly 15, 2013) , the Income Statement, Statement of
Changes in Equity, Cash Flow Statement for the year then ended and a summary of significant accounting
policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Nepal Accounting Standards. This responsibility includes: designing, implementing and maintaining internal
control relevant to the preparation and fair presentation of financial statement that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Nepal Standards on Auditing, Those standards require that we comply with ethical
requirement and plan and perform the audit to obtain reasonable assurance whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosure in the
financial statement. The procedutes selected depend on our professional judgment, including the assessment of
the risk of material misstatement of the financial statement, whether due to fraud or error. In making those risk
assessments, we considers internal control relevant to the Bank’s preparation and fair presentation of the
financial statement in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of the expressing on the opinion on the effectiveness of the Bank’s internal control. An audit also
includes evaluating the appropriateness of accounting polices used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the accompanying financial statements give a true and fair view, in all material respect, the
financial position of Ms. Citizens Bank International Limited as at Ashad 31, 2070 (July 15, 2013) and of its
financial performance, Statement of Changes in Equity and its cash flows for the year then ended, so far as
applicable’ in compliance with the prevailing regulations in accordance with Nepal Accounting Standards and
comply with Company Act 2063, Banks and Financial Institutions Act, 2063 and Directives of Nepal Rastra
Bank.

Report on other legal and Regulatory Requirements
On the basis of our examination, we would like to further report that:

i. We have obtained all the information and explanations, which were considered necessary for the purpose
. 1 o
for our audit.

J.Santosh & Co. - &

Chartered Accountants: 46-Gaurishankar Marg, Kamalpokhari, Kathmandu, Nepal P.O. Box No: 10895

Tel. 01-4445217, 4440317, Fax: +977-1-4445218, E-mail jagdish@jkss.com.np
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Chartered Accountant

i, The Balance Sheet, Income Statement, Cash Flow Statement and attached Schedules dealt with by this
report are prepared as per Directives of Nepal Rastra Bank and are in agreement with the books of
account maintained by the Bank.

In our opinion, proper books of accounts as required by the law have been kept by the Bank. The Bank
has accounted for Interest Income from Loans & Advances on cash basis as per Nepal Rastra Bank's
Directives.

iv. During our examination of the books of account of the Bank, we have not come across the cases where
the Board of Directors or any member thereof or any representative or any office holder or any employee
of the Bank has acted contrary to the provisions of law or caused loss or dqmq;,c to the Bank.

The operations of the Bank were within its jurisdiction

In our opinion, so far as it appeared from our examination of the book, the Bank has maintained adequate
capital funds and adequate provisions for possible impairment of assets in accordance with the directives
of Nepal Rastra Bank.

rit. The Bank has written-off loans as specified in schedule 28 of Financial Statement;

iii. The Bank has been functioning as per the directives of Nepal Rastra Bank.
The Bank has not acted in a manner to jeopardize the interest and security of the depositors and
shareholders.
The returns received from branches of the Bank though the statements are independently not audited
were adequate for the purpose of our audit, and -

d. We have not come across any fraudulence in the accounts, so far as it appeared from our examination of
the book.

o

CA. Jagdish Agrawal
Proprietor
J. Santosh & Co.
Date: September 3, 2013 Chartered Accountants
Place: Kathmandu

J.Santosh & Co.

Chartered Accountants: 46-Gaurishankar Marg, Kamalpokhari, Kathmandu, Nepal P.O. Box No: 10895

Tel. 01-4445217, 4440317, Fax: +977-1-4445218, E-mail jagdish@jkss.com.np
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